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UPPER VOLTA KEY ECONOMIC INDICATORS 
(figures in millions of U.S. dollars unless otherwise noted) 


Indicator 


GDP (current Prices) 
GDP (1970 prices) 
GDP per capita (current 
prices) 7. 
Population (millions) 6. 
Consumer Price Index (low 
income; 1958=100) 
Food Grain Production (1,000 
metric tons) 
Electricity Production 
(million kWh) 
Petroleum Imports 
Government Budget 
Budget Deficit (including 
investment expenditures) 
Money and Quasi-Money 
Domestic Credit Outstanding 
External Public Debt 
Outstanding 
Debt Service as Percentage 
of Exports 5.72 
Discount Rate 8% 
Net Foreign Assets 24.0 
Trade Balance -125 
Balance of Payments -9.4 
Exports, f.o.b. 55 
Exports to France, f.o.b. 15.5 
Exports to U.S., f.o.b. of 
Imports, CIF 209.1 
Imports from France, CIF 77.9 
Imports from U.S., CIF 12.4 
Major Exports, f.o.b. 
(quantity metric tons) 
Cotton lint 
Livestock products 20,613 
Oil producing seeds 31,785 
(cotton, shea, sesame) 
Major Exports, f.o.b. (Value) 
(Millions of US Dollars) 
Cotton lint 
Livestock 
Oil producing seeds 
(cotton, shea, sesame) 
Major Imports, CIF (Value) 
Cereals 
Vehicles, tires 
Iron and steel 
Petroleum products 
Milk products 


6 
2 


265.8 
1,013 
69.8 
17.7 
111.1 
-8.8 
141.6 
151.2 


136.5 


15,305 


na = not available 
*estimated 
+January 1, 1981 - June 30, 1981 only 


Sources: 
Figures converted at the following rates: 
245.67 CFA in 1977 


225.64 CFA in 1978 
212.72 CFA in 1979 


211.30 CFA IN 1980 


$1 
$1 
$1 
$1 


Percent 

Changes 

Between 
1979 and 1980 


na 
44. 


-25. 
na 
na 


na 


na 
10. 
na 
na 
na 
59. 3+ 
11.1+ 
- 06+ 
118+ 
70.4+ 
10. 2+ 


16,793+ 
12,161+ 
37, 257+ 


West African Central Bank, IMF, Upper Volta Ministry of Commerce 





SUMMARY 


As one of the poorest of the poor, Upper Volta faces an enormous 
development challenge. The economy is overwhelmingly tied to 
subsistence agriculture with less than one percent of the popula- 
tion employed in the monetized sector. Although poverty is 
pervasive, due to a combination of hard work, government stability 
and nee use of foreign aid, Upper Volta registered economic 
growth. 


Industrial development is in its early stages in Upper Volta. The 
government encourages free enterprise, and government policies 
offer significant incentives to foreign investors. The market 

is small, but offers opportunities to U.S. businesses that are 
already established in West Africa. 


The monetary system is based on the West African franc (CFA), a 
currency freely convertible to French francs at the fixed rate of 
50 CFA = 1 FF. 


CURRENT ECONOMIC TRENDS 


INTRODUCTION: Upper Volta, a landlocked country slightly larger 
than the State of Colorado, ranks among the poorest countries in 
the world. The great majority of its 6.7 million people eke out 
a meager living through traditional subsistence farming. Annual 
per capita income is estimated at $177 for 1980. Because of its 
poor soil, sparse rainfall, scarcity of natural resources and 
lack of trained personnel, Upper Volta faces an enormous develop- 
ment challenge. Yet in spite of these economic limitations, 
Upper Volta has enjoyed one of Africa's most stable political 
systems and a political leadership devoted to national develop- 
ment. 


Upper Volta is a member of the West African Economic Community 
(CEAO) and the broader regional Economic Community of West 
African States (ECOWAS). Both organizations have made progress 
at increasing regional economic integration, lowering tariff 
barriers, increasing the mobility of labor and resources, and 
expanding the regional markets of the member states. Upper 
Volta is also a member of the West African Monetary Union which 
provides for a shared currency, centralized foreign currency 
holdings, a common interest rate structure and free fund trans- 
fer for the Union's six member countries. 


Together with its Sahelian neighbors, Upper Volta suffered a 
devastating seven year drought from 1967-1974. Drought recovery 
was slow and uneven. Since 1974, harvests have been irregular 
but above drought year levels. In part spurred on by foreign 
aid, agriculture sector output has grown an estimated average of 
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2.2 percent annually over the past three years. Concerted 
development efforts and relatively benign climatic conditions 
have contributed to an improved economic performance in 1979 
and 1980 where the GDP is estimated to have increased in real 
terms by 2.0 percent and 2.5 percent respectively. The poor 
1980-81 harvest and difficult world economic conditions will 
probably slow down GDP growth in 1981. 


MONEY, PRICES, EMPLOYMENT: Altiiough small in volume and numbers, 
Upper Volta’s service sector accounts for 37 percent of total 
GDP -- 9 percent more. than in 1976. Linked in great part to the 
worldwide economic slump and the disappointing 1980-81 harvest, 
commercial activity slowed down in 1981. Despite the economic 
downturn and stringent central bank credit policies, prices 

have climbed steadily over the past twelve months. Stiff 

price hikes in key imports and insufficient harvests have fueled 
upward pressures. Inflation averages an estimated 15-25 percent 
for high income families while the cost of living rose 12 
percent for low-mid income urban families. 


Price controls exist for most articles. In response to criticism 
from the business sector in June 1980,the Government revamped 

its price control system to accommodate imported price increases 
and thereby protect profit margins. In an effort to eliminate 
the periodic shortages of basic commodities, the Government is 
examining ways to regularize procurement of key consumer items. 


The number of registered Voltan salaried employees increased 

24 percent during 1976-1979 to 66,650. Salaried workers 
represent, however, only 2.2 percent of the estimated 2.96 million 
workforce (1979). The Government is the largest employer and 

the overwhelming majority of the salaried workforce live in 

urban areas. The last across the board salary increase was 
granted in 1979. Wages therefore lag somewhat behind inflation. 
Upper Volta's very active labor unions, which can claim the 
allegiance of 60 percent of government workers and at least 

40 percent of private sector employees, are concerned by the 
declining purchasing power of their membership and have requested 
substantial salary increases from the Government. 


GOVERNMENT FINANCE: (1) BUDGET: The Government pegged its 1981 
budget at $162 million -- representing in real terms a 20 percent 
decrease below the 1980 budget. Customs duties provide 46 
percent of revenue. The Government is looking toward improved 
collection of business and income taxes to strengthen the 

revenue side of the ledger. Basic operating expenses (personnel 
and materials) consume 72 percent of total budgetary outlays. 
Since 1975 revenue has not kept pace with expenditures. In 

1981 the Government will likely have to increase expenditures 
above original budgetary estimates to meet rising operations and 
investment expenses. As in the past the Government will meet 
budgetary deficits by drawing down its deposits with the Central 
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Bank of the West African Monetary Union through foreign aid and 
through open market borrowings. Net foreign assets of the 
Treasury oscillate at low levels in conjunction with Government 
efforts to meet current needs. 


(2) BALANCE OF PAYMENTS: Recorded earnings from Upper Volta's 
principal exports -- cotton, livestock and oilseeds -- totalled 
$55 million in 1979. This marked a sharp rise over 1978 levels. 
Remittances from the approximately 500,000 Voltan workers in 
the Ivory Coast (17 percent of Upper Volta's labor force) are 
estimated at $81 million in 1980. Traditionally, these 
remittances together with French pensions to Voltan military 
veterans (approximately $10 million in 1980), covered Upper 
Volta's chronic trade deficit. In recent years, however, 
expanding imports of investment goods and deteriorating terms 
of trade have swelled Upper Volta's import bill. Since 1975, 
the Government has met the growing deficit through foreign 
grants as a significant percentage of imports is linked to 
development projects. At the end of 1979, external public 

debt amounted to $245 million. Since most loans are on a 
concessionary basis, Upper Volta's debt service ratio is a 
manageable 9 percent of recorded exports. As foreign borrowings 
increase, this ratio may deteriorate. 


(3) FOREIGN AID: Upper Volta received combined bi-lateral and 
multi-lateral aid commitments totalling $262 million in foreign 


aid in 1980 plus 50.2 thousand tons of food aid. Most aid is 
in the form of technical assistance and is devoted to projects 
designed to raise food production and to improve roads and 
communications. Major donors are France, Canada, the Federal 
Republic of Germany, the IBRD, the Netherlands, the European 
Economic Community Development Fund and the United States. In 
1981, the United States will provide Upper Volta approximately 
$3.8 million in regional aid, $14.1 million in bilateral aid 
and approximately 40,000 metric tons of food aid (of which 
12,000 metric tons are emergency aid). 


PRODUCTION: (1) AGRICULTURE AND LIVESTOCK: Agriculture 
accounts for an estimated 35 percent of Upper Volta's GDP -- 
down from 44 percent in 1970. Production of principal cash 
crops has increased steadily over the past three years. Due 
to improved cultivation methods, the 1980 cotton harvest rose 
to an estimated 33 percent above 1979 levels. Sugar cane, 
recently introduced on a large scale, has become an important 
import substitution crop. 


In contrast to the excellent harvest of 1979, the poor 1980 
harvest resulted in an estimated 76,000 ton (taking into account 
regular food aid) shortfall in millet and sorghum. This food 
shortage is being met through imports on a grant basis. The 
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Government and donors are focusing development efforts to 
increase food crop production through improved agricultural 
techniques, land reclamation, irrigation and resettlement 
projects. 


Livestock and related activity accounts for 13 percent of Upper 
Volta's gross domestic product and provides a livelihood for 
approximately 500,000 families. Livestock herds are only now 
surpassing predrought levels. Upper Volta is a major supplier 
of livestock to- the Ivory Coast and Ghana. Ouagadougou and 
Bobo-Dioulasso have slaughtering facilities. However, most 
livestock continues to be exported on the hoof to markets in 
neighboring countries. 


(2) INDUSTRY AND MINING: Upper Volta's slowly expanding 
manufacturing sector now accounts for 17 percent of GDP. The 
few factories are in Bobo-Dioulasso, Ouagadougou, Banfora and 
Koudougou -- the four Voltan cities along the railway which 
links Upper Volta with the port of Abidjan. The largest 
installations include the SOSUHV integrated sugar plantation 
complex near Banfora, the VOLTEX textile mill at Koudougou, 
the SOVOPLAS plastics factory in Ouagadougou, and the CITEC 
shea nut/cottonseed processing plant in Bobo-Dioulasso. Local 
industrial firms also manufacture retreads, batteries, shoes, 
leather goods, and simple kitchen utensils. Upper Volta has 
breweries in Ouagadougou and Bobo-Dioulasso. With the help of 
the United Nations Industrial Development Organization, Upper 
Volta has established an industrial park in Ouagadougou. 


Upper Volta's mineral sector has been the source of encouraging 
news over the past twelve months. In March 1981 work began to 
reopen the Poura gold mine located 112 miles southwest of 
Ouagadougou. According to feasibility studies the Poura deposit 
contains an estimated 25,000 kilograms of gold. Approximately 
four years of site preparation will be necessary before mining 
can recommence. According to recent geological surveying, 

Upper Volta also has two other gold deposits, diamonds, uranium 
and vanadium. Feasibility studies will be required to determine 
the commercial attractiveness of these mineral deposits. Upper 
Volta's Tambao manganese deposit, located in the northeast 
corner of the country contains 12 million tons of high grade 
Manganese ore. High infrastructure costs and an uncertain world 
market have set back investment plans. 


IMPLICATIONS FOR THE UNITED STATES 


U.S. exports to Upper Volta totaled approximately $11 million 
in 1979 and $10 million for the first six months of 1980. Major 
export items included earth moving equipment, transportation 





equipment, and used clothing. A high proportion of Voltan 
imports of American goods are for development programs in Upper 
Volta funded by the U.S. 


American firms should seriously consider including Upper Volta 
in their plans to tap the West African market. Upper Volta 
shares a common currency with the Ivory Coast, Senegal, Togo, 
Niger, and Benin, which makes it part of a significant regional 
market. This currency is a stable "hard" currency with 
guaranteed convertibility into French francs. Regionally 
targetted marketing efforts, aimed primarily at the Ivory Coast 
and Senegal, can produce additional sales by including the 
Voltan market. 


The overall investment climate is good. The Voltans have a 
liberal investment code which grants tax and customs exemptions, 
tariff protection, minimal foreign currency restrictions, and 
guaranteed arbitration for priority agricultural, mining and 
industrial sector investments. 


Like many other developing nations, Upper Volta pursues a 
policy designed to increase Voltan control of vital domestic 
business and financial activities. Voltans must own at least 
51 percent of the stock in select priority investment sectors. 


Upper Volta seeks to attract foreign investment and expertise 
as part of its economic diversification program. The Director 
of Industrial Development keeps a priority list of projects, 
and is glad to discuss specifics with interested firms. 
Examples of projects for which the government is seeking out- 
side capital include hotel construction, factories for 
textiles, and agro-industrial plants. 


New initiatives in agriculture and the exploitation of mineral 
resources will create new opportunities for the supplying of 
goods and know-how. The government accords top priority to 
mineral sector investment. In addition to gold, diamonds, 
vanadium, and uranium, possibilities also exist for mining 
nickel, copper, bauxite, phosphates, stibnite, and perhaps 
titanium. Geologically, this is a frontier area which has 
been only superficially explored. 


Upper Volta needs infrastructure development -- particularly 
roads and irrigation systems. Transportation costs are high. 
The country has approximately 541 miles of paved roads. The 
ports that Upper Volta uses -- Tema, Lome and Abidjan -- are 
all more than 435 miles from the capital city Ouagadougou. 
Hydroelectric dam projects and irrigation systems are to be 
constructed to help the country meet its number one goal of 
increased food production and improved sources of energy. 
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American firms will be able to compete for contracts on 
projects financed by non-tied sources (e.g., World Bank, USAID, 
WHO, African Development Bank). Key areas of concentration 
will be projects related to infrastructure, water resources, 
livestock production, and food processing. Imports that will 
be needed include equipment for earthmoving, road building, 

and mining. Dependability and spare parts availability are 

key factors in the selection process. Opportunities also 

exist for consulting and engineering firms with French-speaking 
personnel. 


The market for consumer products is small, but expanding. The 
best chances for U.S. firms are in multiterrain vehicles, 
furniture, air conditioners, auto and truck tires, bulk rice, 
sorghum, and corn, camedfoods, and used clothing. 


It is valuable to have a Voltan agent or representative. 
Trade literature must be in French, but a local representative 
can produce translation for English materials, if necessary. 


*% U. S. GOVERNMENT PRINTING OFFICE: 1981—341-007/437 





